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OF THE WEEK

the average Wall Street and business
A rSOntly in the Stock i JAV.r',"

Mnrlie. From the Decline of
the Week Tic fore.

TIIK SOUND

All J.usinrss Reports of h Xa-tn- re

to T'.ncoiirnRC,

Not. Dismay.

There is still much discussion in Walt
street, although from a merely speculative
Ixilnt nf view, as to the ex.ict tvneotm for
th violent break in the stock market
which occurred n week n(to lat Friday.
At the time of tilt full thre were those
wlm lutily etiiifh'-- tin- - opinion thnt
lli "iiiiilerpinninKs" of the market had
been temnved. that certain prominent
Hcidithirs for th" rixe had sold out their
slocks and e -- lienrish." and thnt
when the advance was resumed it would
have to le from a lower levwl of prices.
Various circumstances were blamed for
this, politics figuring largely in the cata-
logue, and there was a great deal of em-

phasis laid upon the supposedly topheavy
condition marketwise of particular groups
of Mocks. But this theory as to the cause
of what had happened did not hold Its
ground very long. On the day following
lli decline, ami for four succsle busi-
ness days thereafter, the stock market
continuously and vigorously advanced,
leaving off just one week after the drop
at. prime oniderahty hlghnr than thou
from which the decline slatted. Indeed
the indiiFtiial shares rose almost to their
fotmer high (mint for the entire year.
It wa plain enough that Um the fall
stock had passed from weak hands
into strong, and that while professional
tradei s might be doing most of the buying
and selling, leaving th market open to
the occasional sharp reaction that are
inevitable under such oitcuinstances,
the undertone of the market and of the

I hiM!ier. and financial situation generally
. wa strong.

Now a survey of the situation shows
'that regardleis of what stock market
sjieculators may think or do and regard-
less of wiiat politicians may think or do
the business and financial affairs of our
country are undergoing fundamental im-- I
provement. All the great developments
in recent months andVeeks have been

llavnrable to values. The outlook for the
crops is exceedingly promising, and the
details thereof are matters of common
knowledge. There has been some strength
in grain latterly, based ukiii report of
too dry weather in hiHh of Nebraska and

I Kansas: but at the close of last week
there were rains in all this dry territory,
and it is the consensus of unprejudiced
observers that the general crop promise
of the moment is superb. Kvcti Mr.
hnow. one of th" most reputable of the
private crop experts, who has been send- -

ins out discouraging statements a to the
damage done by dry weather in bunsus
and Nebraska, admitted in his June I

report, that winter wheat conditions were
higher than they wero a month pre-
viously. The general fact is about this
crop matter that the subsoil of the en-

tire Western agricultural section ik satu-
rated with moisture, as it notalilv was not
a year ago, Neither in the present sea-ko- u

to date has there been anr exceedingly
hut weather, as there was last year. The
result is that wheat everywhere has what
the experts call a "good stand," and the
lioveminent weekly weather reports hate
been unitormly to the eDect that condi-tio- n

have been favorable.
It is said that cotton has been damaged

somewhat by too much rain, but it does
not appear thai this damage has been
serioii-- , and the strongest force behind
tli ipfent rise in the cotton options has
been the large buying of the staple to
meet the needs of domestic and foreign

I consumption A couple of years ago if
Iii had been known that a 10.300.0oo bale
cotton crop was to be gathered in the

I season of 1HII-1- 2 the prediction would
' liae been almost universal that the. cot- -
ton planting industry would bo blasted

I as a prolitable enterprise. And yet the
I world's consumption of cotton has so
increased in the meantime that th record
breaking crop of the present season bids
fair to be entirely taken care of, leaving
the surplus supply at the end of the cotton
year no larger than is ordinarily seen.
The suggestion is pertinent whether very
much the same result may not be dis-
played m the case of other industries
besides that of cotton. People forget, or
many people forget, thnt the business of
the world increases all the time.andth.it
not only does the general consumption
of all articles in common Use increase but
that the per capita consumption enlarges
aln. Invariably after a period of over-produ- ct

inn in a country the remark is
made of this or that business that so many
new sources of production in the industry
have become developed that, it seems likely
that the industry v ill bo in a
stale of overproduction for years to come,
out it is almost itivarianiy lound in a
great, active mid pjshing country like
our own that after a few years pass the
forces of consumption have once more
rallied I o make the halutice equal.

As tar as specific occuriences of a busi-
ness nature in the, week were concerned
they were nil along the line of betterment.
Larger bank clearings, the total in the,
country tor the month of May being
in per cent greater than those of a year
ago and only six times exceeded by those
for any month in our history; increasing
railroad earnings and pig iron production,
greater activity in building this was
the general store Huslnessisgoingalong,
smoothly but gathers greater momomuin
dail), with no manufacturer striving
altei big prolits but yet finding that his
mills are well supplied with orders and
that nearly everybody with whom he
litis to deal i in a sound way tinoncially
i'oncratim still rule- -, aud Ihir" i one
reason why such jolts to the stock market
as have Int ! happened do not induce
people to sell dividend paying securities
that Ihey own. They know that the
country is not in an extended position
financially or industrially, that the weak
spots havo been cleared up and that
business is wearing a better luce; and
they arc therefore disposed, in the natural
course of things, to bo hopeful. There
are those who think that the inoro cheer-
ful attitude assumed by the stock market
last weok was because of some indications
I hat conservative policies were resuming
their sway over life Mlitical field; and
yel it is hard lor any. one to say just what
influence political considerations havo
everted, if they have exerted any influ-
ence at. all, upon values in the last two
cr three mouths. Wall Street apparently
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does not cara whether Mr. Tuft. Mr.
Koosevelt, Mr. Aryan or any one else
In nominated for President; and, particu-
larly, attempts to scare It by promulgating
the Idea that the candidates of both jo- -

' litioal pArties ttIII be extreme radicals
hae proved an utter failure, because

Kreovrry
lit iin iiaii mm LUiillUVll'il lur n iisijct
upon the theory that just this contln

10,

gency might, occur. There Is, in other
word, ample, ground for the statement
that the stock market has already dis-
counted whntever ostensibly "adverse"
conditions politics may present.

'I here is no doubt that nue substantial
leason for this apathy Is that people
realize that in spite of the political fight-
ing and wrangling that Is now taking
place there is no great political Issue
liefore the country that threatens busi-
ness. Dnmagogiem In plenty there Is
and men are striving for the Presidential
office who nre profoundly distrusted
by conservative citizens; and yet even
on this point American common sense
Is asserting itself and 'rception of the
fact Is spreading thnt great constitutional
safeguards exist In our country for the
protection of properly rights and per-- ,
sonal liberly thnt even n President of
the Roulanger type cannot overthrow.
Moreover, n President of this kind has
not yet lieen elected in the year 1012. nor
is he likely to lie. Of more influence, than
any political discussion in our security
market recently has lieen such events
aa the rise In the price of copper and the
increasing business in the steel mills.
Of course the advance In copper has been
declared to be manipulated and the mar
ket for the metal fictitious, even though I

statistics show existing supplies of cop-- j
per to lie th smallest on record. A cer
tain class of critics has been talking this
war ever since the metal began to show a
recovering tendency from the I? cents
a pound level List fall; and the sorry truth
is that their views havo deluded a goodly
number of copper manufacturers and
merchants. leading them to continually
delay accumulation of necessary stocks
and compelling them to buy nt last upon
a higher market

What has hapiiird in copjier hss lieen
the most graphic instance of the evil conse-
quences of the "hand to mouth" buying
policy that hns prevailed in the United
Mst;s in the course of the late bushier
depression. It i a way of doing business
that works very nicely for the merchant
when times are dull. He finds it conven
ient then to shift the burden of carrying
stocks uKjri the shoulders ot the original
producer, although he knows very ,well
thut this is not the proper way to do
business. Hut the advantages of the
process when followed for a short tima
under especial circumstances appear so
great that sound business principle come
to 1 neglected, finally the merchant
discovers that it would have lieen wiser
for him to have bought nt least part of
his stock at low cost when lie had the op.
Kirtunlty to do so. iiKn the principle

that although huines revival was not I

clearly in sight no great mistake could
reniilt from the proposed purchase and i

that there was a possibility that great
profit might itsiilt from it. Human
vrvcr.sity. however, reapjiears on these I

occasions. There wcie copper maun- -

factuiers in New Kngland who last week
paid 17' j cents for copper who tcfiiMsl to
buy opcr at r.'1, cents la-- t Septemls?r.
aud boasted then of the fact that they bad
but one week's supply of copper in their j

mills. The domestic cotton trade has
ls?en passing through a somewhat similar
extH?rience and the indications are grow.
ing stronger that the iron aud steel trade
is Heading the same path.
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Wm. A. Read & Co.
BANKERS

Members of the New York, Chicago and Boston Stock Exchanges

Investment Securities
List of current offerings on application

Commission orders executed in all the principal markets
Deposits received and interest allowed on balances subject

to draft at sight

BOSTON

rtilrtsttl

Eiacuta

31 Pine Street, New York
LONDON

Bertron, Griscom & Jenks
40 Wall St.. Land Title Bldg..
New York. Philadelphia.

Investment Securities
We specialize in organizing, operating, financing and telling the

securities of public lervice corporations.
Mmhtri S'tw Yttk Stxk fxcAtnt.

We Offer an Unusually Attractive

First Mortgage 5 Gold Bond
at Price to Yield about 5349b

Tin- - hond b?scd 0:1 Public I 'tility properties in the Middle Wet. ter ins
population of approximately 75O.00O. lixtenMve liydro-electr- i: power

Jcwlopments permit of operating on ?n unusually" cconomu'al hasi?.
Special circular with particular

of thti bond and property on application.
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